Filed by The PNC Financial Services Group, Inc.
Pursuant to Rule 425 under the Securities Act of 1933 and
deemed filed pursuant to Rule 14a-12 of the Securities Exchange Act of 1934

Subject Company: United National Bancorp
Commission File No. 000-16931

On November 18, 2003, William S. Demchak, vice chairman and chief financial officer of The PNC Financial Services Group, Inc. (the “Corporation”), gave a presentation
to investors at the Merrill Lynch Banking & Financial Services Investor Conference in New York, New York. This presentation was accompanied by a series of electronic slides

that included information pertaining to interest rate risk management, along with financial and business performance and strategies of the Corporation. A copy of these slides
and related material is attached hereto as Exhibit 99.1.
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Cautionary Statement Regarding
Forward-Looking Information

This presentation contains forward-looking statements with respect to PNC's
outlook or expectations relating to its future business, operations, financial
condition, financial performance and asset quality. Forward-looking statements
are necessarily subject to numerous assumptions, risks and uncerainties.

The forward-looking statements in this presentation are qualified by the factors
affecting forward-looking statements identified in the more detailed Cautionary
Statement included in PNC’s written materials distributed at this conference
and in the version of these slides posted on PNC's website at www.pnc.com as
well as those factors previously disclosed in PNC's SEC reports (accessible on
the SEC’s website at www.sec.gov and on PNC’s website).

Future events or circumstances may change PNC’s outlook or expectations
and may also affect the nature of the assumptions, risks and uncertainties to
which the forward-looking statements are subject. The forward-looking
statements in this presentation speak only as of the date of this presentation,
and PNC assumes no duty and does not undertake to update them.




PNC’s Approach to
Interest Rate Risk Management

Key Messages

» Manage balance sheet to maximize
long-term value

» Disciplined and comprehensive
process

» Committed to improved disclosure




Issues Concerning
Interest Rate Risk Management

Questions Investors Should Ask
» Is the value of the balance sheet exposed to rising
or falling interest rates?

» What assumptions are made with respect to the
lives and price behavior of the deposit base?

» What is the composition of the bond and swap
portfolios?

» What types of mortgage-related assets are owned?




A Value-Oriented Approach to
Managing Interest Rate Risk

Maximize value in a changing environment

Things we know about interest rate risk

» Aninherent risk in banking businesses

» Non-linear due to embedded options

» Not at the cornerstone of a bank’s ability to create value
» Can lead to significant volatility in reported results

» Industry disclosures are weak and lack transparency

Should we manage towards a constant
value of equity or predictable net interest
income?




Market View on Interest Rates
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Sample Bank —
Unhedged Balance Sheet

F millions Book Market

Yalue Value

Assets
Commercial loans - fixed $5,000 $5,050
Commercial loans - floating 10,000 10,000
Home equity installment loans 5,000 5,100
Other consumer loans - fixed 5,000 5,050
Total assets $25,000 $25,200

Liahilities and Equity
Demand deposits $10,000 $8,800
Money market 8,000 7,828
Time deposits — fixed 5,000 5,050
Equity 2,000 3,522
Total liabilities and equity  $25,000 $25,200

Assumes unhedged balance sheetin a falling rate erwiranment

Average
Life Rate
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Economic Value of Equity

Interest Rate Changes Create Volatility in Value of Equity to the Samp
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Structuring a Hedge for the
Sample Bank

Laddered Hedge of $2.8 Billion Fixed-Rate U.S. Agency Securi
or $400 Million Per Year for 7 Years
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Impact of Hedging Strategy

Hedges Used to Maintain a Constant Yalue of Equity in the Sampl '

Hedged Equity
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Leveragmg the Balance Sheet to
Maintain Net Interest Income

Adding $2.8 Billion of 30-Year Mortgages to the Sample Bank D
Value of Equity in a Changing Rate Environment :
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Impact of Hedging on
Sample Bank NII and EVE

£ millions

+200 Basis Points
Unhedged $1,025
Hedged — U.S. Agencies 1,128
Leveraged Strategy - Mortgages 1,141

-100 Basis Points
Unhedged $1,025 $785
Hedged — U.S. Agencies 1,128 855
Leveraged Strategy - Mortgages 1,141 890




PNC’s Current Position

Changes in Value Based on Various Interest Rate Scenarios

and Other Lizbl




Issues Concerning
Interest Rate Risk Management

PNC’s Response
@ Is the value of the balance sheet exposed to rising
or falling interest rates?

A PNC’s current position suggests that rates rising
faster than the forward curve will cause a reduction
in the economic value of equity




Issues Concerning
Interest Rate Risk Management

PNC’s Response
Q@ What is the composition of the bond and swap
portfolios?

F hillions
 alion Motional Walue




Issues Concerning
Interest Rate Risk Management

PNC’s Response
@ What types of mortgage-related assets are owned?

F hillions

Hybrid ARMS (Primarily 5/1 collateral)
Early cash flow CMOs

Home equity installment loans
15 Year pass-throughs
30 Year pass-throughs

Total morgage-related assets

* Primarily Community Reinvestment Act related




Issues Concerning
Interest Rate Risk Management

PNC’s Response
@ What assumptions are made with respect to the
lives and price behavior of the dep
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@ PNC

Every day Is an opportunity to do morer




Forward-Looking Information
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Proxy Statement/Prospectus Information Relating
to Proposed Acquisition of United National Bancorp

The PMNC Financial Services Group, Inc. and Linited National Bancorp
have filed a ﬂroxy statement/prospectus and other relevant documents
concerning the merger with the United States Securities and Exchange
Commission (the “SEC”). WE LIRGE INVESTORS TO READ THE PROXY
STATEMENT/PROSPECTUS AND ANY OTHER DOCUMENTS FILED YWITH
THE SEC IN CONNECTION WITH THE MERGER OR INCORPORATED BY
REFERENCE IN THE PROXY STATEMENT/PROSPECTUS, BECALISE
THEY CONTAIN IMPORTANT INFORMATION. Investors may obtain these
documents free of charge at the SEC’s website (www.sec.gov). In addition,
documents filed with the SEC by The PNC Financial Services Group, Inc. are
available free of charge from Shareholder Services at (800) 962-7652.
Documents filed with the SEC by United National Bancorp are available free of
charge from Shareholder Relations at (908) 429-2406.

The directors, executive officers, and certain other members of
management of United National Bancorp are solicitin? proxies in favor of the
merger from its shareholders. For information about these directors, executive
officers, and members of management, shareholders are asked to refer to
United National Bancorp’s most recent annual meeting proxy statement, which
is available on United National Bancorp’s website (www.unitedtrust.com) and
at the locations provided in the preceding paragraph.




